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FUJI OIL GROUP places a high priority on safety and product and environmental
integrity. We constantly make our own production environments more eco-friendly.

Although more beyond our control, we also share the growing concerns around
sustainable agriculture.

As a palm oil processor and as a member of the Roundtable on Sustainable Palm Oil
(RSPO), we support the defined Principles and Criteria of this multi-Stakeholder
organisation.

To contribute to the growth of Sustainable Palm Oil, our palm-based raw materials
are already practically fully sourced from RSPO members.

The first sustainable oil palm plantations have been certified in 2008. It will take
some time before sustainable palm oil can find its physical way to all the mainstream
consumer products but ultimately, the Roundtable aims to have all the world’s palm
oil produced in a sustainable way.

The RSPO has set up four Supply Chain Certification Systems to verify the integrity
of the trade of RSPO-certified palm oil. Each of these Supply Chain options are
defined and explained by the following annexes:

Annex 2 RSPO: Identity Preserved

Annex 3 RSPO: Segregation

Annex 4 RSPO: Mass Balance

Annex 5 RSPO: Book and Claim

Annex 6 is a practical overview which compares the Supply Chain systems
“Segregated”, “Mass Balance” and “Book and claim”. On this annex, you also find:
the approved market claims, the requirements related to the RSPO Supply Chain, the
membership cost and the administrative/contribution cost for RSPO contracts. In the
mean time, the initial 3 US$/MT administrative cost has come down to 2US$/MT.
Much more detailed information can be found on a number of websites from
organisations connected to RSPO. Annex 1 gives an overview of these websites and
mentions the most important documents and information you can download.

In January 2010, Fuji Oil Europe achieved the RSPO Supply Chain Certification
(Interim Approval) for 2 models: “Mass Balance“and “Segregation”.



As a Speciality Oils & Fats producer, we offer a very wide range of products in
which we use a lot of different Palm based raw materials; e.g. Crude Palm Oil,
different types of Palmolein; different types of Palmstearin and different types of
Palm Mid Fractions. At the initial stage, we will offer most of our palm based final
products and blends under the Mass Balance system. Some of the more “simple”
products could be offered immediately under the segregation system. We gradually
plan to offer more special products under the Segregation system. This evolution will
depend on:
e The offer of RSPO certified palm based products
e The demand for RSPO certified special palm based products (“target products”
and “by products”),
e Logistic possibilities and constraints linked to production planning and
storage-tank management.

Price Premiums for our RSPO sustainable palm based products and blends will be
determined by market forces. At this moment in time, it is still difficult to predict
how these premiums will evolve over time but our sales department will keep you
informed on these future evolutions.

You can use Annex 7 as a tool to choose the best RSPO Supply Chain System for
your company. However, if your company uses “complex” palm based derivatives
and you want to combine logistic and administrative simplicity with the lowest extra
cost, the most convenient way to start with is the “Book and Claim™ system.

If the raw material feedstock for your application is crude palmkerneloil, at this
moment in time, it is only possible to choose for the “Book and Claim” system. The
UTZ monitoring system which is required in case of the physical flows “Segregated”
and “Mass Balance” is still under development. Like for palm, you can find the
current market conditions at which certificates can be bought on the Greenpalm
website: “www.greenpalm.org.

Should you have any further questions or should you want to explore the possibilities
to start supporting the production of sustainable palm oil or you want to explore the
possibilities to start the physical use of certified sustainable palm oil in your products,
please do not hesitate to contact our sales department.

SEE ANNEXES 1-2-3-4-5-6-7
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ANNEX 1: Websites of organisations connected to RSPO:

Roundtable on Sustainable Palm Oil: RSPO

Who and What?
The not-for-profit Swiss registered foundation working to promote the growth and use of sustainable
palm oil through co-operation within the supply chain and open dialogue with its stakeholders.

Website?
www.rspo.org and www.rspo.eu/market
Possibility to apply for membership

Interesting information and key documents you can download among others from their website:
-Statutes
-Principles and Criteria (for production)
-National Interpretations of the Criteria
-Code of Conduct of the members
-RSPO Supply Chain Certification systems
-RSPO Guidelines on Communications & Claims
-The RSPO Supply Chain Associate Membership form (Only in case you use <5S00MT per year)

GreenPalm

Who and What?
Greenpalm is the company, exclusively endorsed by the RSPO, to broker and to manage the web
based RSPO certificate deals.

Website?
www.greenpalm.org
Possibility to apply for membership

Interesting information and key documents you can download among others from their website:
The Greenpalm programme membership rules

UTZ Certified

Who and What?
UTZ Certified is the company that developed and manages the web based system for tracking-and-
tracing RSPO certified palm oil throughout the supply chain from mill to end-user, under the supply
chain models of “Mass-Balance”, Segregation”, and/or “Identity Preserved”.

Website?
www.utzcertified.org
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Annex 2: ldentity Preserved

Lietinition

The ldentity Preservsd (P} suppily chain model assures that the RIPO cerified paim oil and its
derivatives defversd 1o the end user is urdguely identifiable to the miEl and its supply base and is kept
phy=izally isolatzd from all other oil paim sources throughout the supply chain {including other seqregated
RSPO-C5P0 sources).

Explanation

The |P suppéy chain model reguires that the grower, refiner, and supply chain mantaing full separation
and fuf fraceability through to the delvery point at the end user. The end user will ke assured that alf of

the physical palm oil received has come from a unigquedy entifiable REPO cerified esiate/plantation and
meets all of the required elements of the certdication program.
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Supply Chain Reguirements:

The basis of the supply chain reguirements for IP reguires progf of separation and full raceabity of the
RSP0 CEP0 and its dervatives throughout the supply cham originating at the estatelplantation and
ending with the final user of the oil. The facility must ensure that the RSP CEP0 is kept physically
isolated from all ather palm o sources and is unigue ientifizble to the mél and s supply base.

Market Claim:
“Confains only REIPO Cemiled Susiainable Paim 00 (See for more information REPD Guideines on

Communication and Claims)

Benefits and Limitatinns-
Leval of traceahilty: Jubwa Levelof claim: i Implementation costs: $5558 8

« Defversd physical palm ol i onby RSPO certified palm oil
»  Fully iraceable to 3 uniquely identfiabéie REPO centified point of ongin.

- For more informaton on the ldenfily Presenved supply chain model contact UTZ CERTIFIED -
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Annex 3: Segregation

Erafinition:

The Segregation supply chain mode! assures that REPD cerifisd palm of and ds dervatives deliversd fo
the end ussr comes only from REPD cedified sowrces, It permits the midng of RSP0 cerified palm of
from a variety of sources.

Explanation:

The Segregation supply cham model assures that all of the physical prodoect has orignated from RSP0
cerified esiztesiplaniations. Howsesr, the physical of will not be unipely identfied to a specific
esiate’planiation as n the case of ldentiy Presenesd.
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Supply Chain Reqguirerments:

The Segregation approsch requires that the RSPD certfied pafm il from estzfesiplantations is kept
separzte from matenz from non-RSPO cenified estates/plantations af every stage of production,
processing, refining and manufaciurmg throughout the supply chain, This model does allow for the mizing
of RSP certfied palm of and its derivatives from vanous sources. Thereiore the physical oil delivered fo
the end user will not be fully traceable w the specific mill and its supply base.

EMD UZER

Market Claim:

“Containg only RSP0 Cedified Suslsinabie Palm OW [See for more fioomation RSP0 Guidelines on
Commumnication and Claims)

Benefits and Limitations: L

Lovel of fraceahiiy: 2w Levelof claim (Gdids . ImpWementafion cosis: $885 2

+ Diebversd physical palm oil is only REPO cerdified palm ol

»  Mix of RSP0 cortified pafm oil fom a variety of REPO certifed points of origin.

- For maore informalfion on the Segregaiion supoly chain mods! confacd UTZ CERTIFIED -
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Annex 4: Mass Balance

Drefinmition:
The mass balance supply chan model adminisiratively monitors e frade of REPC cedified pafm ol and
its demwatives throwghout the entire supply chain, as a driver for manstream irade = sustanable palkmn oil,

Explanation:

The mass balance supply chain model allows everyone within the supply chan fo demonsirale ther
coamrritment 4o sustanable palm ol produchion and to actvely promote the trading of REPD cerified palm
gil. This stmadates rading of certdfied product and wil encowrage ndusiry o set up segregated supply
chains and reach 3 mansiream level of sustainable palm il rade. The mass balance system allows for
mixmg of RSP0 and non-RSP0 certified palm oif 3t any stage i the supply chan provided that owvera®
coHTpany guantiies are controlled. The mass balance model is consiuctsd n such 2 way that volumss of
RSPO certfied product shipped. wil never excesd vohumes receiead by the end user,
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Supply Thain Regueirements:

The basis of the supply chain requirements for mass balance will consist of reconcliation betesesn
guamtity of RSPO matedal bought and the quamtily of RSP0 matenal scéd This includes contral of
purchases and sales of BESPCH certified paim oil and its dervatives which wi be independently verified.
Thers will b2 no requirements for separate storing o conirels = the prodiuction process.

harket Claim:
“Supports fhe produckon of RSPD Cerified Swskansbée Pelm OF (Ses for more infosmation RSPD
Gusgelines. on Commurnication and Claims)

Benefits and Limitations

Lovel of fraceabilly: i o o Lewelofclsime g o, Implemendsfioncosts: 8§50 52

= Dizbver=d physical palm oil i likely o not be directly linked with the RSP0 cerified paim oil at the
REPD cerlified point of orign.

= Actively engages 3l supply chain actors to be part of the sustainabde palm of trade as a planned mouwte
Soweards fulfly segrepated supply chains.

- For maors informahion on the mass balance supoly chain model confaef UTZ CERTIRELD -
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Annex 5: Book and Claim

Definition

The Book and Claim suppdy chain model provides fradable cedificates for RSP0 certified palm ol to the

paim oil suppfy base The supply base may then offer these cerificates on 2 web basad ransaction

system o end users who choose to support specific volumes of RSPO cerifed palm off and oo ther

derivatives.

Explanation:

The book and claim system allows for the fransfer of RSP0 cartified palm ol woiteme credits from the miE

and its suppdy base to the end user independently of the physcal supply chain, The end user buys an
: b anount of wolume credits o the oil Sey buy in from ther existng physical supply chain. The

RSP certfied mill se¥s an eguivalent voleme of Cruds Paim Cil, o fhe volume credits recsived. into their
exisimg suppdy chain as comvertional CPCL
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Supply Chain Requirerments:

Windme credits can only be introdecied o the systemn by REPO certied mills and ther supply base up fo
thie annual outpet of the cenfication el Voleme credits are fraded electronically dirsctly to end usars so
there are onfy tracsabilily requiremends for the end product-mamfacieer. These reqerements as
designed to ensure that 3l palm il andlor Bs dervatives that are claimed to be sustanzble under this
supphy chain model are ndeed covered by susiznable cerdificates.

Market Claim:
“Supports fie poduction of RSP0 Cerlifed Susfainsble Palm O0F (Ses for more ndonnation RSP0
GiEdielines on Commumication and Clamms)

Benefits and Limitaticns:

Level of fraceabilify: 3 o o0 Llewelofolsémc 5y, o implementafion costs: § 7

+  Diglvered physical palm oil &= not Bnked {o the RSP0 certfied sustainable cerfifcate.

«  Costs for this model may be the lowest as it uses the existing industry supply chain model.

«  Dhreclly connects REPO cerified sustainable producers to end users of palm of, wihout the
awoieement of the enfire supply chain

- For more infoemabon on the Book snd Claim supoly chain model contac GresnFaim -



RSPO Supply Chain Systems

Overview

Failm ofl or palm ol denvatves certsfied by the Roundiable an Sustainane Palm O (REPO) can be
pirchased theugh thee supgly chain spterrs. Segregated’, Mass Balance” and "Book-and Clasm’. Each
o these systems comies with is cwn advantages, equirements and pre-approved conmumed caim, The
three syttems e that rmarket claims aboul the predudion @nd use of sustamable palm oil remain
branspanent And Accurate. Foliowing b a briel ovendew, mare detailed infarmation & suaitable in
subsequent fagt sheets. Full guidance i afse availabie onfine al v rpo.cuimarket

REPO SLFPLY CHAIN SYSTELYS
Cartiteed palm ol fept apan certlied palm ol imisd in itk Cernied palm gl & nes ket apan; Sopplen
ihecughou the supply chain comentomal palms g bl manitored well cech fcates 16 wery, Claimed volimes
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Promoting The Growth And Use Of Sustainable Palm Ol




Annex 7
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THREE CRITERIA FOR CHODSING THE BEST RSO SUPPLY
MAIN SYSTER FOR YOUR COMPAMNT:

1. Youf market Chamm
Do wour company want 10 claim the phytcal presenoe af
ASPO-cenified palm ol i 3 panicwlar product!

= yes! use the Segrogaton” tyiom
- v se mther the 'Mass Balance” or *Book and Claim” fyiem

Voe Added cod

Punchases through the “Segmgation” systom wal generally cany
the haghest extrm cast (Because of segregation and physical
trackingl. "Book and Chaim’ will gererally carry the lowest extea
coat Wass Balance wadl wiaally Tall In between the b

b TOUT COTTYRETTY SLESTmIT 1] | Ty PO ey
D ybut eampirny want e eontfibute to budding & physical fiow
of RSP0 =cortind sustainablo pabm o 1o your bocal market?

« yire Lo gty “Segregated” or ‘Mass Balance’
« o) uwe “Book and Claim’

Fromoting The Growth And Use Of Sustalinable Palm Oil




